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FARM  COSTS  AND  RETURNS,  19^9  WITH  COMPARISONS 
COMMERCIAL  FAMILY -OPERATED  FARMS  IN  7  MAJOR  FARMING  REGIONS  if 


Farm  returns  in  19J+9  on  15  important  types  of  commercial  family- 
operated  farms  began  to  decline  generally  for  the  first  time  since  the 
beginning  of  the  war.    However,  they  were  from  two  to  five  times  higher 
than  in  the  prewar  period  1937-'H»    Returns  on  13  of  15  farms  were  lower 
in  19^9  than  in  19*1-8  (table  1)  ,    Primarily  because  of  a  bumper  cotton 
crop,  returns  to  operators  of  cotton  forms  in  the  Southern  Plains  and 
the -Black  Prairie  were  higher  in  3,9^9  than  in  19*}8.  - 

Frices  received  for  farm  products  sold  by  operators  of  these  15 
types  of  farms  were  lower  on  all  farms  in  19*1-9  than  in  19*1-8.    This  is  the 
first  year  since  before  the  war  that  prices  received  for  farm  products 
declined  on  all  farms.    On  the  other  hand,  prices  paid  by  farmers  for 
goods  and  services  used  in  production  continued  to  rise  (table  3)»  Ex- 
ception to  the  general  price  rise  were  wage  rates  and  prices  paid  for  feed. 
These  were  slightly  lower  in  19^9  than  in  19*1-8. 

Operator's  returns  in  19*1-9  on  dairy  farms  averaged  about  $1,000 
less  than  in  19*+8,  but  almost  three  times  the  prewar  average.    Total  pro- 
duction per  farm  in  19*+9  was  a  record  high,  on  dairy  farms  in  southern 
Wisconsin  and  it  equaled  the  previous  record  high  obtained  in  19*1-6  on 
hog-dairy  farms.    Production  was  lower  in  19**9  than  in  19*1-8  and  some 
previous  years  on  dairy  farms  in  central  New  York.;  primarily  because  of 
reduced  production  of  crops  due  to  the  drought  in  19**-9  (tables  h  and  5)» 

Cost  per  unit  of  production  in  19*^9  on  *he  dairy  farms  was  the 
lowest  in  3  years.    It  ranged  from  175  percent  of  prewar  on  dairy  farms 
in  southern  Wisconsin  to  193  percent  of  prewar  oh  dairy  farms  in  central 
New  York  (table  2).    However,  input  per  unit  of  production  (cost  per  unit 
of  output  excluding  price  change)  in  19**- 9  was  about  10  percent  lower  than 
the  prewar  average  on  dairy  farms  in  southern  Wisconsin  and  on  hog-dairy 
farms  in  the  Corn  Belt,-    On  dairy  farms  in  central  New  York  it  was  about 
3  percent  higher  than  prewar ,    Returns  per  hour  of  labor  used  averaged 
about  25  cents  lower  in  19*1-9  than  in  19*4-8. 

Returns  in  19**9  "to  operators  of  Corn  Belt  farms  averaged  from 
$1,600  to  $3,100  less  per  farm  than  in  19*1-8  (tables  6  and  7} •    Prices  of 
farm  products  were  lower  and  cost  rates  were  higher  on  all  Corn  Belt  farms . 
The  index  of  prices  received  for.  farm  products  sold  averaged  about  25 
percent  lower  in  19*'-9  than  in  19*+8  but  it  was  more  than  double  the  prewar 
index.    On  the  other  hand,  the  index  of  prices  paid  for  goods  and  services 
used  in  production  was  the  highest  on  record;  it  averaged  about  190 
percent  of  prewar.-    The  biggest  drop  (about  32  percent)  in  prices  re- 
ceived was  on  the  cash-grain  farms .    The  smallest  decline  came  on  the 
hog-beef  fattening  farms.    The  price  of  corn,  for  example,  dropped  from 
about  $1.70  per  bushel  in  19^8  to  about  $1.00  in  19^9;  a  decline  of  about 

1/  Information  on  these  farms  for  earlier  years  is  given  in  F'.M.  71, 
"Commercial  Family- operated  Cattle  Ranches,  Intermountain  Region,  1930-^7, 
Organization,  Costs  and  Returns,"  November  19^8,  F.M.  70,  "Farm  Costs  and 
Returns,  19^5-^7,  Commercial  Family-Operated  Farms  in  6  Major  Farming 
Regions,"  September  19*1-8,  and  F.M.  55,  "Typical  Family-Operated  Farms, 
19^0-1^5,  Adjustments,  Costs  and  Returns,"  April  19^6. 
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59  percent*     Prices  received  for  hogs  and  beef  cattle,  on  the  other  hand, 
declined  about  22  and  3L2  percent  reepectively» 

Cost  per  unit  of  product  in  1949  was  lower  than  in  1948  on  all 
the  Corn  Belt  farms.    Input  per  unit  of  product  averaged  slightly  higher 
in  1949  then  in  1948,  primarily  because  production  was  lower  in  1949. 
Returns  per  hour  of  labor  used  declined,  although  they  still  averaged 
between  three  and  four  times  higher  than  during  1927-41. 

Returns  in  1949  ^o  operators  of  spring  wheat  farms  averaged  the 
lowest  in  several  years  (tables  C  and  9)*    The  comparatively  low  returns 
to  these  fanners  in  1949,  resulted  mostly  from  a  combination  of  lower  - 
production  and  lower  prices  for  products  sold  end  higher  prices  for  items 
bought. 

The  largest  reduction  from  1948  to  1949  in  operators'  returns  on 
the  spring  wheat  farms  occurred  on  wheat-roughage-livestock  farms© 
Production  in  1949  on  these  farms  averaged  only  S8  percent  of  the  produc- 
tion in  1948;  crop  .yields,  particularly  of  wheat,,  in  1919  were  the  lowest 
in  more  than  a  decade.    In  1949  the  ind-.;x  of  prices  received  averaged  about 
77  percent  of  1948,  but  the  index  of  prices  paid  averaged  101  percent  of 
1948. 

In  1949  a  little  more  than  half  of  the  cash  receipts  was  from  the 
sale  of  crcp_-  on  both  the  who  at- corn- live  stock  and  the  xvheat-roughage- 
livestock  farms  and  more  than  70  percent  on  small  grain -live stock  farms 
was  from  this  source.    Production  in  1949  on  the  latter  farms,  however, 
averaged  only  15  percent  lower  than  in  1948,  whereas  it  averaged  between 
24  and  32  percent  lower  on  the  other  two  farm's* 

The  greatest  reduction  from  1948  to  1949  in  returns  to  operators-- 
almcst  &0  percent — occurred  on  winter  wheat  farms  (tables  10  and  II). 
This  resulted  from  a  combination  of  factors.    Prices  received  for  products 
sold  averaged  23  percent  lower.,  prices  paid  were  8  percent  higher,,  and 
farm  production  was  about  16  percent  lower  in  1949  compared  with  1948* 

Total  cost  per  unit  of  production  on  winter  wheat  farms  was  nearly 
40  percent  higher  than  in  prewar  years,  and  despite  relatively  high 
production,  it  was  the  highest  on  records    Returns  per  hour  to  man  labor 
used  on  the  farm  aver Aged  $l»2o  in  1949?  less  than  half  the  average  return 
of  a  year  earlier,  but  almost  four  times  as  much  as  during  the  period 
1937-41. 

Operators  of  winter  wheat  grain- sorghum  f arms  had  a  reasonably 
successful  year  of  operation  in  1949.     Their  income  in  1949ff  averaged 
higher  than  for  any  other  group  of  operators*    Production  of  wheat  In  1949 
xvas  the  third  highest  on  record  and  that  of  grain-sorghum  the  second 
highest  for  these  farmso    These  are  the  two  most  important  enterprises  on 
thene  farms c    Primarily  because  of  the  high  output  in  1949  total  cost  per 
unit  of  product  was  the  lowest  in  several  years. 


Returns  in  1949  to  cattle  ranchers  v.rere  lower  than  in  1948  and  1947, 
but  were  still  three  times  the  prewar  average  for  1037-41.    About  90  percent 
of  the  income  on  these  ranches  is  from  the  sale  of  oattle.    Very  little  in- 
come is  received  from  the  sale  of  crops  (tables  10  and  11).    Prices  of 
cattle  have  remained  high  relative  to  other  livestock  and  livestock  products 
and  crops.     The  index  of  prices  received  for  products  sold  by  operators  of 
these  cattle  ranches  declined  only  11  percent  from  1943  to  1949;  the 
smallest  decline,  on  any  of  the  15  types  of  farms.    In  1949,  the  index  of 
total  production  vas  104  percent  of  the  1957-41  average,  but  the  indexes 
of  prices  received  and  prices  paid  were  2S9  and  165  percent,  respectively, 
of  the  prewar  average.    Operators  '  returns  to  cattle  ranchers  in  1949  were 
the  third  highest  on  record* 

Returns  to  cotton  farmers  in  1949  varied  considerably  among  areasa 
In  1949,  operators  of  Southern  Plains  and  Black  Frairie  cotton  farms  re- 
ceived the  highest  returns  on  record-,  whereas  operators  of  Mississippi 
Delta  cotton  farms  received  the  lowest  return  since  1941  (tables  12  and  13). 
In  1949,  operators  of  both  Southern  Plains  and  Black  Prairie  cotton  farms 
harvested  a  bumper  crop  of  cottcnj  the  largest  on  record  for  these  farmers. 
Both  acreage  harvested  and  yields  were  record  high.    In  1949,  yields  of  lint 
per  acre  averaged  215  pounds  on  Black  Prairie  cotton  farms,  and  264  pounds 
on  Southern  Plains  cotton  farms.     The  previous  10-year  average  yields  of 
cotton  on  these  farms  were  158  and  165  pounds,  respectively.      Yields  of 
lint  per  acre  on  Mississippi  Delta  cotton  farms  averaged  about  300  pounds  in 
1949,  compared  with  415  pounds  for  uhe  previous  10-year  average,  and  nearly 
500  pounds  in  1948 • 

Most  of  the  income  on  Mississippi  Delta  cotton  farms  is  from  the 
sale  of  cotton.    More  than  half  of  the  income  is  from  the  sale  of  this  crop 
on  Southern  Plains  and  Black  Prairie  cotton  farms*    Prices  of  cotton  were 
the  lowest  since  1945  on  these  farms*    They  ranged  between  25B5  to  30«3 
cents  per  pound  of  lint.    Prices  of  cottonseed  in  1949  were  the  lowest 
since  1942 %  they  averaged  around  60  percent  of  the  1948  average. 

Cost  rates  or  prices  paid  in  1949  averaged  the  highest  on  record  for 
Southern  Plains  and  Black  Prairie  cotton  farms.    These  rates,  however,  were 
lower  in  1949  than  in  1948  on  Mississippi  Delta  cotton  farms  mostly  because 
of  lower  cotton-picking  rates  on  these  farms  in  1949.    In  1949,  because  of 
a  reduced  cotton  crop  and  a  plentiful  supply  of  labor  for  picking  in  the 
Delta  area,  rates  for  picking  cotton  averaged  about  $2,15  per  100  pounds  of 
seed  cotton,  compared  with  about  $3.70  in  1948.    In  1949,  picking  rates  in 
the  Black  Prairie  area  averaged  about  $2.80  per  100  pounds  of  seed  cotton, 
compared  with  §2.70  per  100  pounds  in  1948. 
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OPERATOR'S  NET  FARM  INCOME,  COMMERCIAL  FAMILY-OPERATED 

FARMS,  BY  TYPE,  1930-49 
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OPERATOR'S  NET  FARM  INCOME,  COMMERCIAL  FAMILY-OPERATED 

WHEAT  FARMS,  1930-49 
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